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PRICE OF BANKERS' SHORT TIME BILLS, NEW YORK ON LONDON 

Chart 13 a. Actual Data (Monthly High Quotations) 
Unit: one dollar. Par: one pound sterling = $4.8665 
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Actual Data (Monthly High Quotations) 
Unit: one dollar. Par: one pound sterling = $4.8665 
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Straight Line Fitted to Data (Secular Trend) 

The equation of the line of secular trend was not computed for 
this series. 

Indices of Seasonal Variation 

Indices of seasonal variation were not computed for this 
series. It is evident from an examination of the chart of the 
actual data, however, that a marked seasonal movement exists. 

Source and Nature of Data 

The items of this series were transcribed from tables published 
in the Financial Review (1873, p. 14 and 1882, p. 26). In the 
volume for 1873 it is stated that "The prices of Foreign 
Exchange ... are made up from the quotations by leading bank- 
ers, as currently reported in the Chronicle or the daily news- 
papers." For the years 1867 to 1870 inclusive the high and low 
rates are given at seven-day intervals. At least as early as 1870 
the quotations correspond to those given weekly in the Com- 
mercial and Financial Chronicle and described in most cases as 
"closing quotations." We have concluded, therefore, that the 
items set opposite each date in the Financial Review indicate the 
range for the actual day in question and not the range for the 
preceding week. 

[54] 



Beginning with 1871, a single rate is given in the Financial 
Review for "3 days" paper on each day of the month. By com- 
paring these items with the quotations published weekly in the 
Chronicle it has been ascertained that each figure in the Financial 
Review represents the highest rate for the day. In constructing 
our own series of monthly rates, it has seemed desirable, there- 
fore, to select the highest figure in each month so that the 
result is, as nearly as possible, a series of homogeneous monthly 
maxima. 

The terminology used in the Financial Review varies some- 
what throughout the period. From 1867 to 1870 inclusive, th# 
reference is to "short" bills, from 1871 to 1878 to "3 days" 
bills, and thereafter to "sight" bills. A comparison with the 
Chronicle for 1870, passim, shows that the "short" bills quoted 
in the Financial Review were identical with the "3 days" bills 
referred to in the weekly publication. Furthermore, at the be- 
ginning of 1879 the terms "demand" and "3 days" were used 
interchangeably in the Chronicle, and the quotations were iden- 
tical with those given in the Financial Review for "sight" bills. 
It is believed, therefore, that the series which we publish is 
homogeneous throughout. 

An additional point requiring attention concerns the different 
methods of quoting foreign exchange. The pound sterling was 



originally valued at $4.44.4, this par being based on the weight of 
the Spanish dollar, then current in the United States as a stand- 
ard. Notwithstanding the changes which were made by Con- 
gress in the relative values of English and American money, 
which in 1837 made the pound sterling equivalent to $4.86§, the 
London Stock Exchange continued to use the ancient ratio by 
which the dollar was valued about 9 per cent too high. To cor- 
respond with this English custom, bankers in New York quoted 
the par of sterling exchange at 109.45! per cent. There being 
240 pence to the pound and the latter being worth actually 
$4.86f , a penny was equivalent to approximately $0.02028 at 
par, and 54 pence were equivalent to 109.45! cents. 

' IT. S. Statutes at Large, vol. 17, p. 603. 



On March 3, 1873, however, Congress enacted that the pound 
sterling should be equivalent to $4.8665 and that "all contracts 
made after the first day of January, eighteen hundred and 
seventy-four, based on an assumed par of exchange with Great 
Britain of fifty-four pence to the dollar, or four dollars forty- 
four and four-ninths cents to the sovereign or pound sterling," 
should be null and void. 1 The true equivalence having thus been 
sanctioned by law, a new method of quoting was adopted after 
January 1, 1874. Since that date the value of the pound sterling 
has been given in dollars. We have corrected the old style quo- 
tations to the basis used after 1873. Thus, supposing the old- 
style quotation to be 107, we have found x, the new style quo- 
tation, by use of the following formula: x = $4.8665 f 5 ) • 
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